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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of San Diego
Gas & Electric Company (U 902 G) and Southern
California Gas Company (U 904 G) for Authority Application 04-12-004
to Integrate Their Gas Transmission Rates, (Filed December 2, 2004)
Establish Firm Access Rights, and Provide Off-
System Gas Transportation Services.

RULING OF THE ASSIGNED COMMISSIONER AND ADMINISTRATIVE
LAW JUDGE REGARDING THE MOTION FOR LEAVE TO
SUBMIT REVISED DIRECT TESTIMONY

This ruling addresses the June 13, 2006 motion of San Diego Gas & Electric
Company (SDG&E) and Southern California Gas Company (SoCalGas) for leave
to submit their revised direct testimony, and to shorten the time for parties to
respond to the motion.

In an e-mail to the service list on June 14, 2006, Chief Administrative Law
Judge Angela Minkin granted the request of SDG&E and SoCalGas to shorten the
time for parties to file a response to the motion. June 21, 2006 was established as
the date for filing responses to the motion.

On June 21, 2006, a joint response to the motion was filed by Coral Energy
Resources, L.P. and thirteen other parties (referred to herein as Coral et al.). A
separate response to the motion was filed by the Southern California Generation
Coalition (SCGC) on June 21, 2006.

A reply to the responses was filed by SDG&E and SoCalGas on June 23,
2006.
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SDG&E and SoCalGas seek permission to submit their revised prepared
direct testimony for the evidentiary hearings that are scheduled to begin on
August 7, 2006. The revised prepared direct testimony of Stephen A. Watson,
Rodger R. Schwecke, and Allison F. Smith accompanied the motion. The revised
prepared direct testimony was prepared as a result of the May 30, 2006
Settlement Agreement reached between Southern California Edison Company,
SDG&E, SoCalGas, and Sempra Energy. That Settlement Agreement affects
issues in several different pending proceedings, including this one.

The revised direct testimony that SDG&E and SoCalGas submitted on
June 13, 2006 made the following changes as shown in the redlined version of the
revised direct testimony. In the revised prepared direct testimony of Watson,
ten lines of changes were made at pages 17 and 18, and an additional footnote
was added. In the revised prepared direct testimony of Schwecke, 12 additional
lines were added at page 17, and a number of changes were made to the tariff
pages attached to his testimony. In the revised direct testimony of Smith, 22 lines
of changes were made at pages 6, 12, and 13.

Coral et al. and SCGC do not oppose the motion of SDG&E and SoCalGas
so long as the procedural schedule is extended by at least six weeks. Coral et al.
assert that an extension of time is needed in order to understand the provisions
of the Settlement Agreement, and Attachment A of the Continental Forge
settlement reached in the Superior Court for the County of San Diego, and how
those provisions will impact this proceeding. SCGC requests the additional time
to conduct discovery and to gain a better understanding of how the Settlement
Agreement will impact this proceeding.

SDG&E and SoCalGas assert that an additional six weeks is not needed

because the responses to their motion exaggerate the effect of the Settlement
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Agreement on this proceeding, and many of the issues addressed by the
Settlement Agreement and the Continental Forge settlement have been excluded
from this phase of this proceeding.

We have reviewed the Settlement Agreement and the relevant portions of
the agreement reached in the Continental Forge lawsuit. In addition, we have
reviewed the arguments of the parties as set forth in the motion, the responses,
and in the reply. We believe that there is sufficient time in the existing
procedural schedule for all of the parties to react to the changes that were made
to the revised prepared direct testimony of the witnesses for SDG&E and
SoCalGas.

In order to provide the other parties with sufficient time to develop their
prepared testimony, we will change the due date for serving the prepared direct
testimony of the other parties to July 14, 2006, and for serving the prepared
rebuttal testimony to July 31, 2006. In addition, we shall require SDG&E and
SoCalGas to respond to the other parties” data requests relating to this phase of
the proceeding within five business days. Although this will result in less time
for SDG&E and SoCalGas to respond to the data requests concerning how the
provisions in the Settlement Agreement and Continental Forge agreement impact
this proceeding, and to explain the changes to the revised prepared direct
testimony, this will provide the other parties with adequate time and
information to prepare their responsive prepared testimony.

Accordingly, the procedural schedule will be changed as follows.

All other parties to serve their
responsive prepared testimony on | July 14, 2006
the service list.

All parties to serve their prepared July 31, 2006
rebuttal testimony.
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The telephone prehearing conference for August 1, 2006, at 11:00 a.m., and
the evidentiary hearing dates shall remain unchanged.
Therefore, IT IS RULED that:

1. The June 13, 2006 motion of San Diego Gas & Electric Company (SDG&E)
and Southern California Gas Company (SoCalGas) for leave to submit their
revised direct testimony is granted as set forth below.

2. The procedural schedule for this proceeding shall be changed to reflect the
new dates for the service of the responsive prepared testimony on July 14, 2006,
and the prepared rebuttal testimony on July 31, 2006.

3. The request of the other parties, as contained in their responses to the
June 13, 2006 motion, to extend the procedural schedule by six weeks is denied.

4. All other dates set forth in the procedural schedule in the April 17, 2006
ruling shall remain unchanged.

5. SDG&E and SoCalGas shall respond to all data requests relating to this
phase of this proceeding within five business days.

Dated June 27, 2006, at San Francisco, California.

/s/ GEOFFREY F. BROWN
Geoffrey F. Brown
Assigned Commissioner

/s/ JOHN S. WONG
John S. Wong
Administrative Law Judge
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INFORMATION REGARDING SERVICE

I have provided notification of filing to the electronic mail addresses on the
attached service list.

Upon confirmation of this document’s acceptance for filing, I will cause a
copy of the filed document to be served upon the service list to this proceeding
by U.S. mail. The service list I will use to serve the copy of the filed document is
current as of today’s date.

Dated June 27, 2006, at San Francisco, California.

/s/ FANNIE SID
Fannie Sid
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